Disclaimer: The Covenants and Restrictions (C&Rs) provided
here are for reference purposes only and may not reflect the
most current or accurate information. We strongly recommend
contacting your Homeowners Association (HOA) for the latest
updates and clarifications. Wright Realty assumes no liability for
errors, omissions, or discrepancies in the C&Rs. It is the
responsibility of the buyer to verify all details with the HOA.

JCONTINUE BELOW TO COVENANTS & RESTRICTIONSY



S . BY-Laus
.o
THE COVES LAKEHOMES OWNERS' ASSOCIATION

ARTICLE I,
PURPQSES AND OBJECTS

The name of this Assoaiation shall be the Coves Lakehomas
Owners' Asgociation, which shall be a non-profit organization
or agscciation wholly existing for the purpose of maintaining
the grounds surxrounding the Coves SubdiVision, of maintalning
the sawage lagoon and all appurtenances thereto, including any
and all utilities systems serving the Coves Subdivision, for
protecting the architectural integrity of the various structures
built in the Covas Subdivision, snd for promating the peaceful
enjoyment by the owmers of the variocus structures presently
built or to be built in the future in the Coves Subdivision.

The project is located ak Piokwick Embaymeut, County of
Tishomingo, 8tate of Mizasiassippi, and more parl::l.ci:.larly known
as the Yellow Creek area of Pickwick Lake, This asscoiation
and these By-Laws are writtem in conformity with the Mississippi
Condominium Law, beiny section 89-2:.L to 8sction 89-9-37,
¥ineissippl Code Annotatad (1972), and anything contained
herein which is in diract conflict with the aforesaid Statutes
is hersby declared to be vold. '

ARTICLE IT.
MEMBERS

Members shall consist of those individuals acquiring
through Warranty Deed or Leass any of ‘the £amily units, oz
homes, in the subdivision and the mere act of title, possession
or occupancy of any of the units, orx homes, will eignify that
thege By-Laws and the provisions of same are haraby sccepted,
ratified and will be complied therewith, at all times, All
presaent or future owners, tenants or future tenants, ox any
othex person that might uge the facilities of any of the units
in the subdivision in any manner, shall be subject to these
By-Laws, all applicable Mississippi Statutes, and any Amend-
ments to these By-Laws that may be deemed advisable and passad
by the governing authorities of the Coves Lakehomes Ovmérs'
Association. Additionally, any owner of a lot, on which thera
is not located a home, or unit, shall be a membar of this
association; however, said lot owner shall only vote on igsues
concerning the lots in the subdivision and said lot owners shall
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not be allowed to vote or have any volce In matters pertaining
to the units, or homes, Mewbership in this associlation shall

texminate on auch member's ceasing to be a fee simple owner

of a home, or unit, oxr of a building site oxr lot in or on the

property described herein,

ARTICLE III. -
QUORUM, VOTIRG, MAJORITY, PROXIES

SECTION I,

A Quorum shall be, exaapt as othexwise provided in these
By-Laws, the presence in persom or by Proxy of a majority of
ovmers. This shall include lot owners.only for the purposes
of voting upon matters pertaining only to lots or building
gitea, Lot owners shall not be considered in counking a
majority of owmers for purpoaes of determining matters concern-
ing units, oxr homas,

SECTION 11,

Voting shéll ba on a percentage basis and a percentage of
the vote to which the owmer is entitled shall be the percentage
agoigned to the family it or unlee im hir or her died, There-
fore, & husband and wife owning one unit shall be entitled to
ona-half (1/2) vote each., Undex no cireumstances, shall there
ba morae than one (1) wvote per unit,

SECTION III.

The term "majority of owners" shall mean those ownera of
units, or homes holding more than fifty percent (50%) of the
votes in accorvdance with the percentages assigned in the deeds.

SECTION 1v.

Votes may be cast in person or by proxy. Proxies must be
filed with the speretary of the association at a designated
appointed time prior to each meeting. Such proxies shall be in
writing, shall be signed by the person giving sald proxy, and
shall be notarized by a person authorized to so do. No proxy
shall be valid after two (2) months from the datae of its
axscution, unless otherwisa provided for in said proxy. .

ARTICLE 1V,
ADMINTSTRATTON OF ASSOCIATION
<! §ECTION I,

The owners of the units, or homes, shall constitute the
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‘Coves Lakehomes Owners' Assoclation, who shall have the re-
sponsibility of admindistering the association, approving any
snnual budget, establishing and collecting any monthly assess-
ments, and arrvanging for the management of the association
pursuant to any agreemant containing provisjions relating to
the duties, obligations, removal, and compensation of any
minaging agent, if any. Except as otherwlse provided, de-
cisions and resolutions of the aesoclation shall require
approval by a majority of the owmners.

SECTLON II.

The principal office of the assoclation shall be at the
business or residence of the President of the association
durding his or her term of office, However, the association
shall, if it is deemed necessary, specify any place within the
State of Mississippi or the State of Tennessee as the prin-
eipal office of the asgoslation from time to time,

] ARTICLE V,
MEMBERSRIP MEETINGS

SEGTION I,

Hembership meetinsuy of the asviciation shall be held at
the principal office of the association or at such other suit-
able place-convénient to the owners as may be designated by the
Board of Directors.from time to time.

SEGTION 11,

The first annual meeting of tha association shall be held
in the calendar year of 1982, Thereafter, the gnnual meeting
shall be held in the'calendar year at a time to be selected by
the Board of Directors, There shall be elected by secret ballot
& Borad of Directors at such annual meeting in accordance with
the requirements of Article VI, of these By-Laws. The membership
may also transact any and all other business of the association
‘as may properly come befere the association, '

SECTION III.

Special meetings shall be called by the President, by -
regolution of a majority of the Board of Directors, or by a
Patition signed by a majority of the Homeowners, or unitownexs,
at any time for any purpose. No business shall be transacted
at any speclal meeting excapt such as iz stated in the notice
given to aach member, unless by consent of two-thirds (2/3) of
the owners present, either in person or by proxy.
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SECTION IV,

Notice of any regulnr or special meating shall be mailed
by the secratary of the association, stating the purposa thereof
ag well as the time and place of the meeting, to each owmer of
recoxd, at least f£ive (5), but not more than ten (10) daya priox
to each meating. The mailing of notice shall ba considered
conpleted by a certification by the secretary that such notice
was deposited in the United States Mail, postage prepaid, to
the person questloning same,

SECTION V.

At any meeting wherein a quorum cannot be attained, the
owners who are present, eithex in person or by proxy, may adjourn
the weating to a time mot less than forty-eight (48) hours from
the time that the original meeting was called.

SECTION VI.

The order jof business at all assocliation mesatings shall
be ag follows:

(a) Roll Call
(B) Proboft of notice of meeting or walver of uotice.
)y Raading of minutes of preceding meeting.
{D) Officers raports,
(B) Committee rsports.
(F 0ld or unfinished budiness,
@ New business.
(H) Election of directdrs end officexs (if applicable.)
ARTICLE VI, .
BOARD OF DIRECTORS -

SECTION I.

The affairs of the association ghall be managed by a
Board of Directors, subject to instructions of the members of
the agsociation at a regular meating, or subject to the approval
of the membership as expressed by a vote of the membership.
Said Board of Divectors shall be composed of not lass than
three (3) nox more than five (5) persons, all of whom must be
owners of homas, or units, in the project., Any husbend and
wifa who own a unit, or home, as tamanta by the antiraty, with
the right of survivorship, shall each individually be deemed
as owner fox the purposes of this section, The Board of Directors
shall have the poysrs and duties necessary f£or the administration
of the association's affairs and may do any and all acte and '




things that aré not directly prohibited by the statutes of the
State of Miseissippi, or these By-lawe, and that ara not in
direct aonflict with the owmers of the homes, or unita.

SECTION II.

In addition to any duties imposed by statutes or by these
By-Laws or by re¢solution of the association, the Board of
Directors shall be responsibla for the folleowing:

(4) The care, upkeep, and survelllance of the sub-
diyision and homee, or units, and common areas
and facilities and the restricted common areas
and faoilities,

(B) The collection of any and all assessments from
the owrers to the assoclation.

(C) The employment and/oz dismissal of any and all
' personnel necessary for the maintensnce and
operation of the subdivision, common areas and
facilities and the restricted common areas and
facilitles,

SECTION ITI.

The texm of ovffice of each of the direceors shali be
for a terl of dnd (1) year. At tha expiration of the initial
term of office of each director, his successox shall be elacted
te gerve a tevm of one (1) year. - Tha directors shall hold
office until their successors have been elected -and hold their
first meating. The initiel Board of Directors shall be electad
at the first aonual nieeting of the association, and shall serve
for the pexiod of one (1) year,

SECTION IV.

Any vacancy occuring in the Boaxd of Directoxs caused by
any reason other than the removal of a dixectox by'the vote of
the association shall be f£illed by a vote of the majority of
the remaining directors, even though they may constitute less
than a quorum, Zach direotor elected in such manner shall be
elected to £ill a vacanoy for the unexpirzed term of his pre-
decessor in office.

SECTION V.

At any vegular or special meeting duly cglled, any one
or moxe of the directors may be removed with or without cause
by a majority of the ownara,' and & successor may then and there
be eleated to £ill the vacancy thue areated. Any directer whase
removal has been proposed by the owners shall ba given an
opportunity to be heard at said meeting.




'SECTION VI,

The f£irst meeting of the newly elected Board of Directors
shall be held within ten (10) days of the election at such place
as shall ba £ixed by the Board of Directors at the meeting at
which such directors were elected, and no notice shall be nec-
essary to the newly elected directors in order to legally
constitute such weeting, provided a wajority of the entire
Board of Directors shall be present. Regular meatings of the
Board of Directors ehall be held at such time and place as shsll
ba determinad, from time to time, by a majority of the pirectors,
but at least annually, - Notice of regular meetings of the Board
of Directors shall be given to each directer, personally or
by mail, telephone, or any cther method of personal communicatiom,
at least ten (10) days prior to the day named f£or such meeting.

-

SRCTION VEX.

Special meetings of the Board of Directoxs may be called
by the president upon five (5) daye notice to each Director
given persondlly or by mail, talephone, or other personal means
of cummnication; sald notice shall state the time, place, and
pukpore of tha meeting. Special meetings of the Board of
Pirectors shall likewise be called by the president in a like.
manner and upon like notice at the writben vequast of at laast
two-thirds (2/3) of the Board of Directoxsa.

SECTION VIII.

Before any meeting of the Board of Directors, any director
may, in writing, walve notice of such meating and auch notice
. shall be deemad equivalant to tha glving of such notice, .
Attendance by a dire%tor at any meeting of tle Board of Directors
shall be a waiver of notice by him or her of tha time and place
of said meeting. :

SECTION IX.

A majority of the directors shall constitute a quorum for
the transaction of business at any and all meatings of the
Board of Dirsctors, and the acta of the quorum shall be the
scte of the Boaxrd of Directoras, If£, at any mesting of the
Board of Directora, there shall be less than a quorum present,
the Board of Directors present may adjourn the meeting from
time to time, :



ARTICLE VIL.
OFFICERS

SECTION I.

The principal officers of the association shall be a
pregident, a vice-president, and a secratary/treasuker, all of
whom shall be elected by and from either the Board of Directors
_ox the membexrs.' The Directors may appoint such other officexs.
as in their judgment may be necessary to caxry out the business
of the assoclation. The Boaxd of Directors shall further have
the authority to appoint such committees as they may deem ad-
visable and . necessary to carry out the business of the assoclation.

SECTTON II.

All officexrs of the assoaiastion shall be elected annually .
by the Board of Directoxrs or the membexs at the annual meeting
and shall hold offica for the term of one (1) year, or until
their succassors have been elected and hold theix first meeting.

: SECTION III.

On an affirmative vote of a wajority »f the membern of the
Boaxd of Directors ox of the members of the asscejation, any
officer may be removed, either with or without cause, and his
succeasoy shall be elected at any regular meeting of the Boaxd
of Directors or members of the association, or at any special
meeting of the Board of Directors or members of the assoclation
called for such a purpose. . ’

SECTION IV, .

. The president shall be the chisf exscutive officex of
the association. He ox she shall preside at all meetings of
the asgociation and of the Board of Directors. He or ghe ‘shall
have all of the general powers and duties that are usually vested
in the office of the president of an association, including but
not limited to, the power to appoint committees frxom among the
ovners from time to time as he or she may im his ox her dis-
eretion decids is appropriate to assiast in the conduct of the
agsociation's affairs.

BBCTION V,

The vice-pfnsident shall taice the place of the prasident
and pexform his orfher duties whenever the president shall be



abaent or unable to act, If neither the president nor the viae-
preaident is able to act, the Board of Directors shall appoint
gome other person from the Board to do 8o on an interim baais.

The vica-president shall also perform such other duties as shall
from time to time be imposed upon him or her or ahall ba deldgated
to him or her by the Board of Directors,

SECTION VI.

The Secretary/Treasurer shall keep all the minutes of all
maetings of the Board of Directors and the minutes of all meatinga
of the Association, shall have charge of such books and papera
ag tha Board of Directors may diract, shall have the responsibility
for assoclation funds and securities, shall be responsible for
lkeeping full and accurata accounts of all réeeipts and dis-
bursemerits belonging to the association, shall be resporigible
for the deposit of all monies and other valuable effects in the
name, and to the credit of, the association in such depositories
as may from time to time ba designated by the Board of Directors,
and shall, in general, perform all the dutiea incident ko the
sacretary/treasurar.

ARTIOLE VIIX,
OBLIGATIONS AND ASSESSMENTS OF OWNERS

SECTION I,

All owners shall hereafter be obligated to pay annual
assessments imposed by the assooiation to meat all association
axpensea, which may include, but which are net limited to,
maintenance of the grounds, water/sewage/electricity service
and maintenance, garbage/trash collection, repailr and re-
construction work in common areas and facilities, a maintenance
reserve, and for any other purposes deemed advisable by tha
membarship of the assoclation. :

SECTION II,

Aunval dues shall be eastablished, if deemed advisable
and'nacassaty, by a majority action of the Board of Directoexs
or by a malority action of the members of the association,

Such amounta, due dates, and any other matters perteining to
annual dues shall be determined from time to time by a majexity
vote of the Board of Directors, However, no increase in amnual
duds shall ba approved without prior approval of two-thirds
(2/3) of the members of the association,
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SECTION III.

Special assessments may be levied upon wembers of the
association by a wajority vote of the Board of Directors and
a majority vote of the memberes of the assoeiation. Such
assessments shall be voted upon by the Board of Direstors at
a regular ox speclally called meeting Eor same and shall
subsequently be, voted upon by members of the association at
a regular or specially called meeting for asame.

SECTION IV, .

When any member shall be in default in the payment of
dues and assessments for a perilod of thirty (30) days from the
date of which such dues ox assegsments becomes payable, that
wmember shall, for purposes of voting, not be conaidered a
member in good standing of the association, Additiomally,
such member shall be deletad from the active membexship list and
placed on an inactive membership list and such member shall
not be reinstated unti{l he or she has patd the balance of the
duas and zssessments in full. Any members, failing to pay any
asgessments or dues, after fifteen (15) days written notice of
such delinquency given o that membar by the assoeiation, shall
have the amount of the delinquency placed asm a lien upon such
members unit, or home, in the asubdivision in faver of the
aguoclation, and the assoclation shall have the xight to record
a notice oFf auch lien in the offiice of the Chancery Clexrk of
Tishomingo County, Missizeippi, and proceed thereon in acecord-
ance with all applicable statutes of the State of .Missiasippi
for the Eoraclosure and enforxcement of said lien, Additionally,
the association shall have the option of .proceeding with an
action for the collection of auch lien against such member in
any court of competaﬁt Jurisdiction in the Stakte of Mississippi.

SECTION V,

Any member who shall terminate his ox har membership by
sale of his lot or unit, or home, shall be entitled to as-
sign to the buyer of such lot, unit, or home, the benefit of
the paid-up dues for the remainder of said year. Any such
purchaser of a lot, unit, or home, shall receive credit for
the amount of paid-up dues made by his predecessor for the
remainder of the Fiscal year. In no event shall any member
be refunded any paid-up dues or assessments upon termination
of his membership by sale of his lot, unit, ox home.

._'?_




ARTICLE IX.
ARCHITECTURAL CONTROL

SECTION I,

No member, owmer, or any other individual perason of
entity may alter or change in any manner the exterior of any
unit or home wikthout the prior written approval of the Board
of Directors of the association. Any approval by tha Board
of Directore of tha agsociation may be reverged and over-
turned by a called special meeting of tha membara of the
assoclation and a wajority vote of all membexs of the association
against the prior action of the Boaxrd of Directors. Any and
all requests for changes or alterations of an exterxior of a
unit or a howe shall be made to the Board of Directors and
shall not be considered by the Board of Dixectors unleas,
in their opinion, it would be a change which would harmonize
with tha overall structura and iandacape of all unites, lots,
or homes in the aubdivision.

. SBECTION IT,
5 :

Each and dvery owner shall promptly pexform any and all
maintenance and repalr work withim wr without his owm unit
which, 1f omitted, would affect the entire assodiation or any
patt of a building, unit, or home, belonging to any other membex.
Any repaive to the internal inetallations of a unit, or homas,
such as water, lights, gas, power, sewage, telephones, air
conditioners, sanitary inetallation, doors, windows, and any
and all othsr accessories belonging to the unit area shall be
at the owner's armaember's expanse, Any owner shall reimburse
the assocletion for any expendituras incurrad in rqpairing or
replacing any common area and Facility damaged through his
owm fault or thiough fault of his invitees or guests.

SECTION III.

All units shall be utilitzed for rasidential purposas
only, Any member or owner shall make structural modifications
or alterations in his unit only aftar notifying the association
in writing, '

SECTION IV.
No owner or member shall place or cauae to place in the
common areas and fafilities any furniture, packagas or objects

of any kind, Buch mrsaa shall be used for no other purpose
than for normal transit through sama.
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- SBGTION v .

Any owner or member shall grant the right of entry to
the managing authoxity, if any, or to any other person
authorized by the Board of Directors ox the members of the
agsociation in case of any emergency originating in or threat-
_ ening his unit, whathexr the owner is present at the time ox not,

SECTION VI,

o owner or membar of the assoclation shall lease, rent,
or allow in any way their unit to be utilized by anyone other
than a member of their immediate family at any time, This willl
not prohibit a member or owner of a unit from having invited
gussts to utilize a unit in conjunction with the owner ox member,
but will and does prohibit the leasing, venting ox using in any
manner of a unit by those other than members of the immediate
famlly when the principal owner is not present,

ARTICLE X.
i CODE OF CONDUCT

The Doard of Direntoxrs ox tha membership of the asso-
elation shall from time to time promulgate any and all rules
and/or codes of conduct for membars of the association, theilr
invitees, and guests. Such rules or codes of conduct shall
bs posted in conspicuous places throughout the unita, or homes
of the subdivisions or shall be mailed to sach member of the
asgoclation within ten (10) days after approval of same,

It shall be the duty of each member to determine the code ox
rules of conduct of the assoclation and to abide by same.
Violation of any or all of a code oxr rule of conduct shall
result in expulsion from membership in the association and shall
further result in such othar consequences as deemed advisable
and appropriate by a majority vote of the membexship of the
assoalatioen,

ARTICLE XI,
INSURANCE

gach cwner or member of the amsociation ahall certify
annually to the assoclation that he has adequate fire insurance -
and liability insurance on his unit, ox home. Such cextification
shall be made within thirty (30) days after the beginning of a
new fiscal year and.ghall be made to the president of the
association by a copy of the insurance policy of each respactive
menber. If the insurance policy of the member shall be for a
pericd longer than one (1) year, it shall ba sufficient for
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gaid member to provids the assoaciation's president with a copy

of sald insurance policy at the beginning of the term of the

said policy and to certify by letter at the baginning of each
fiscal year that said policy is still in effect, Thereaftex,

it ghall be sufficient fox said membar to certify to the president
a copy of the new insurance policy when the former insurance
policy expires, .

ARTICLE XII. .
AMENDMENTS

Any proposad amendments to these By-Laws mey be submitted
in writing at any meating of the membews of the association.
Such proposed amendments shall be discussad at the meeting of
the members following the meeting at which the proposed amend-
ments were submitted, and shall ba voted upon by the members of
the association at a date that ahall not be aarlier than the
sacond meeting following tha initial imtroduction of the proposad
amendmente. Such proposed amendments must be signed by a
majoxity of the members of the association, shall be read
to the __meeting‘by the secratary, and shall be printed upon
ballots distwibmted to all members either by mail, or in
person. Additionally, any amendment shall be submitted to
tha membsrs of the association by a majority vote of the
Board of Directors and shall be voted upon in the aforesaid
mannex. Any proposad amendments shall become affective when
approved by a majority of the members of the association,

Any proposed -amendments, when approved, shall go into effect
immediately. -

STATEOPMISSISSIPP CHNNCERY Gt
TISHOMINGO QOUNTY OFKE
1 cortlly that this Wysteuiagingves Bled for tho
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CERTIFICATE OF ADOPTION OF BY-LAWS

‘The undersigned hereby ceatify that they are the duly elected and aoting
secretary/treasurer and president of The Coves Lakehomes Owners’ Assoviation, an
anincorporated non-profit agsociation, duly organized and existing under the applicable
laws of the State of Misalssippl.

The foregoing By-Laws, comprising twelve (12) pages, constitute a restatement,
without amendment, of the original By-Laws of the association as duly adopted at the
first anuuat membership:meeting of the association and Board ofDirectors, duly beld et
Pickwick I.l.ake Embayment, 'l‘ishommgo Couaty, Mississippi at 10:00 o’clock A.M. on
Marh 13, 1982,

IN WITNBESS WHEREORF, the undersigaed have hereto subscribed their names in
their respective oapacities as elected officers of The Coves Lakehomes Owners’
Aussociatior on the 15th day of August, 2002,

| "'M. Howa:d, Ir

it tedos

VICE-PRES[DENT
Buddy Prude
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SEYTLEMENT AGREEMENT,
This Settlement Agreement made and entered into as of January 28, 2000, by and between

PDC LAND COMPANY ("PDC") and THE COVES SUBDIVISION HOMEOWNERS
ASSOCIATION (the "HOA").

In consideration of mutual covenants and sgreements, the recsipr and sufficiency of which
is hereby acknowledged, the parties mutvally agree as follows:
pare

. (s) PDC Land Company ("PDC"), at its expense, will pay and maintain the common
access road (the “Access Road") extending from County Road #382 1o the Point Property [that is,
the land lying immediately south of the existing ond of the Access Road and Lot 28 of The Coves
Subdivision], the Access Road and the Point Property being as shown on survey by Scou
Enginecring as built Tennessee-Tombigbee Marina dated September 28, 1999 (the “Survey"), a copy
of the pertinenz portion of said Survey being attached herero as Exhibit "A". Said Access Road shali
not be expanded and shall prohibit any parking on the Access Road by marina tenants, lot owners,
guests, or other persons. PDC will, at its expense, put in curb, guard rail and landscape west of the
Access Road. The landscaping shall be in accordance with a landscape plan prepared by a qualifiad
landscape architect selected and compensated by PDC (the "Landscape Plan"). The Landscape Plan
shall be furpished ro William N. Griffin, President of The Coves Subdivision Homeowners
Association (the "HOA"), for Griffin's comments and suggestions, but PDC shall have no obligation
to alter the Landscape Plan as prepared by the qualified landscape architect. The HOA, will permit
the installation of the sewer line in the Access Road right-of-way, with the sewer line to be
maintained solely at the cost and expense of PDC or the utility districz, if any,

(b)  PDC, av its cost, will landscape and maintain the Point Property. PDC will be
responsible to have such area of the Point Property paved, striped and marked to maintain a
maxiom of eighteen (18) parking spaces as outlined on'ths actached Exhibit *B". Such parking
spaces shall be limited to such spaces as are paved and marked if fess than eighteen (18) spaces.

(c)  PDC, at its cost and expense, will provide for low level lighting along the Access
Road and the parking area to be located on the Point Property.

(d)  PDCwill select and install, arits expense, 4 security gate across the Access Road 1o
control entry to aad exit from the Lots 19-28 of The Coves Subdivision and the Point Property. The
security gate shall be located at the location labeled as "Gate #1° on attached Exhibit "A" if possible,
the parties having determined that the driveways to Lots 1-2 of River Cliff Subdivision commence
north of such Gate #1. In the event that the security gate cannot be located at the Gare #1 location,
the security gate shall be installed at the location labeled a3 "Gate #2" on attached Exhibit "A", Said
security gate shall limic the access to a maximum of eighteen (18) parking spaces/4set forth in
Paragraph 1(b) associated with the marina improvements. The secrity gate will ;I}t:sed only by

- homeowners of Lots 19-28 of The Coves Subdivision and their guests, the tenantg’ that lease slips
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In the boat dock arrached to the Point Property and their guests, and PDC, subject ro the limitation
of eighteen (18) parking spaces aforesaid on the Point Property. The parking on the Point Property
shall be exclusively for the tenants thar lease slips in the boat dock attached to the Point Property and
their guests and PDC, and the homeowners of The Coves Subdivision shall NOT use the Point

Property for parking at any time.

2, PDC will be respansible for selecting all landscaping (subject to the Landscape Plan referred
to in Paragraph 1(a)), materials, equipment and designs in connection with the work it agrees to
undertake. All work will be of good workmanship and quality and in keeping with The Coves
Subdivision area.

3. PDC will, at its expense, repave the driveways (direct from the Access Road 1o the garage
or concrete pad) of Lots 19-28 of The Coves Subdivision at the same time a3 the Access Road is
repaved; provided, however, only those driveways of such lots whose owners approve this
Settlement Agreement and agree 10 be bound by its terms shall be repaved.

4, PDC will, at its expense, remove the utility meters not in use from all light poles adjacent
to the Access Road and Point Property,

5. (a) Owners of the homes in The Coves Subdivision will connect to the new sewer
treatment plant (the "New Treatment Facility") now under development by PDC, Said connection
shall be paid in full by PDC or the utility district, if any, at no cost to the homeowners. Homeowners -
shall be responsible to pay no more than $15.00 per month as a momhly charge for the New
Treatment Facility system use from date of connection until such time as fifty (50) homeowners are
connected to the New Treatment Facility system, Thereafter, such homeowners shal) pay monthly
charges for sewer service at the same fees and charges assessed to other homes conaected to the New
Treatment P“acility. Maintenance of the New Trearment Facility systems will be bome by PDC or
the unlity district, if eny, until such time as the New Treatment Facility system is utilized by fifty
(50) homeowners. The Coves Subdivision homeowners wiil sign documents, if requested, 10
establish a sewer district or other entity 1o own and operate the New Treatment Facility system, The
HOA and The Coves Subdivision homeowners who join in this Settlement Agreement agree to
support PDC's efforts to establish a sewer district or other entity to own and operate the sewer
system and agree not to oppose establishment of a sewer distcice or other eatity, HOA, as an entity,
shall not be responsible for any failure to cooperate relazive to individual homeowners within The

Coves Subdivision.

(b) *  PDC and the HOA agree thar the Tenn-Tom Marina will connect 1o and utilize the
existing sewer system (the "Lagoon System") with approval of The River CLff Subdivision
Homeowners Association (the "River CHff HOA"). PDC will pay all costs per month for the sewer
service furnished by the Lagoon System to the Marina to be agreed on by both HOAs. '
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6. PDC has. avits cost, had an enviroamental inspection made of the existing Lagoon System
and property jointly owned by the HOA and by River CiF HOA. A copy of the report arising out
of such environmental inspection shall be promptly furnished to the HOA. The HOA and The
Coves Subdivision homeowners who join in this Settlement Agreement will, upon PDC's request,
convey to PDC or another entity of PDC's choosing, all of the Lagoon System and peoperty along
with casements and sewer lines and other equipment. Upon becoming owner of'the Lagoon System
and property, PDC or the entity receiving the Lagoon System and property will be responsible for
any costs and cxpenscs for the use and maintenance of the Lagoon System and property thereafter
and shail have the right to cause the existing lagoon to be decommissioned and replaced by the New
Treatment Facility. The completion and operation of the New Treatment F acility, together with an
updated and then current environmental inspection of the Lagoon System, satisfactory to PDC and
its engineers and reflecting no environmental problem or adverse condition, shall be a condition
precedent to PDC’s acceptance of the Lagoon System.

7. The Covas Subdivision homeowners who join in this Settlomert Agreemens and theic

families and guests will be allowsd to become mermbers of or use of the marina ¢lub and pool which

1s planaed, for the same fees aad/or charges asssssed 10 members, boar or other condo owners,

8. The HOA, together with The Coves Subdivision homeowners who join in this Settlement
Agreement, will give up any claim to the Point Propenty by quiit claim deed based upon an accurate
metes and bounds legal description of the Point Property in accordance with the Survey atrached
hereto as Exhibit "A”. Said legal description shall be such area crosshatched on the Survey provided
by PDC lying south of the existing Access Road as noted on said Exhibit "A*, The HOA, together
with The Coves Subdivision homeowners who join in this Settlement Agreement, shall grant to
PDC, its successors, assigns, members, and guests, a perpetuval and non-exclusive casement for
ingress, egress, maintenance, construction, and replacement on, over, and across the Access Road.
Similarly, PDC shall grant to the HOA and to The Cqves Subdivision homeownets who join in this
Settlement Agreement, their successors and assigns, a perpetual and non-exclusive esasement for
ingreéss and egress on, over, and across the Access Road.

9. PDC agrees to restrict the use of the Point Property for the sole and exclusive use of the
existing nine (9) marina slip improvements and agrees that no addirions wilt be made which will
increase the traffic 1o the Point Property, PDC agrees to restrict the Poin Property so that no
additional improvements will be made 10 the progerty other than for parking and for maintenance
and replacement of the existing improvements. .

10,  PDCagreesto pay for a portion of the legal expenses associated with this settlement incurred
on behalf of the HOA, such portion (0 be an amount not to exceed Five Thousand Dollars
(85,000,00); provided, however, that not more than two (2) homeowners in The Coves Subdivision
fail to Join in this Sextlement Agreement. [ the event that more than two (2) homeowners in The
Coves Subdivision fail to join in this Setllement Agreement, the portion of such legal expenses to

MJCS 493642 va
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be paid by PDC shall be reduced by $500,00 per homeowner who fails to join in this Settlement
Agreement.

1. The lawsuit filed by the HOA in Cause No. 99-0184 of the Chancery Court of Tishomingo
County, Mississippi, will be dismissed, PDC and XYZ Corporation, their owners znd officers, will
be released from the claims asserted in the lawsuir,

12 Therestrictive covenants applicable 1o the four (4) lots in The Coves Subdivision now owned
by PDC (that is, Lots 11-15) will be removed from those lots and new restrictions imposed which
would limit construction on Lots 11-15 to residential use. Said restrictions on Lots 11-1 5, if
subsequently changed or modified, shall be proposed 1o the HOA for acceptance thereof,

13, Awritten agreement setting forth the obligarions and agreements above will be prepared and
agreed to by the parties, PDC and the Cove's Association agree that an order will be entered in the
lawsuit filed by HOA in Tishomingo County which will provide for dismissal of the lawsuit and
claims asserted and which will confirm PDC's ownership of the Point Property, The parties will
execute all documents necessary to carry out this Setrlement Agreement,

14.  This Seulement Agreement is subjecs to and conditioned upon acceptance and approval by
River Cliff HOA for cancellation, sale, transfer and assignmeat of the existing Lagoon System and
relared sewer system property. Should River Cliff HOA fail to accept same, such portions,of this
Sertlement Agreement shall become nult and void. '

15, This Seutlement Agreement is subject to obtaining at Jeast a majority approval of The Coves
Subdivision homeowners,

In witness whereof, tha undersigned have agreed to this Sertloment Agreement and agree to
be bound by the terms and conditions hereof. '

PDCLAND COMPANY THE COVES SUBDIVISION HOMEOWNERS
ASSOCIATION

By:

Title:

Date:

MICY 495643 va
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be puld by PDC ahall be reduced by $500.00 per homeoamer who fails 1o Join in this Sectloment
AGTIANSTR.

1. The lawauis fMed by the HOA in Causo Ne. $§9-0184 of the Chancery Count of Tlshuuﬂ:ﬂc
County, Musitslpgl, will be diymisssd. PDC and XVZ Corpornilon, their owaers and offlcass, will
be roleased trony the claims asyarved In the [avmse. .

12.  Theregwictivacovanaats spplicable to the four (43 loss in The Coves Subdivisian aow ewred
by PDC (that ts, Lot 1 1-15) il be remaved #om thase lots end new revierioas impased which
wauld irmiv eonxrcdaz on Loty 1118 10 residential uie. Sald resaictlons on Lots 11-15, if
subgequently changed or modiffed, shull be proposed (o the HOA for pacegtaney shereof,

13.  Awzistea agrecnont secing forh the shliguions and agTeemenzs shave w41l be prapared and
agread 1o by the pasties. PDC ant the Covo's Agsoclation sgree that as ocdor will ba eatered i zas
lawauic filed by HOA i Tishomiago County whieh will provide f¢ dismissal of the [swsuit and
claims agierted 283 which will coxtirm PDC's awnership of the Palor Property. The partias wifl
oxaruse Al documents mecessary 1o vy o this Sonlemia Agresmant,

14.  This Serdement Agreement by subject to and ennditionad upen acceptazes and approval by
River CLTHOA fir cansellation, sala, wnnsfiv 4ad assignmons of the existing Lagoon Systems and
volared sawer syduam property. Should River CHEHOA T 10 sceopt same, much pottions of this
Settlomont Agreamuns shall be¢oma puil und void.

15,  This Sentlement Agreement }y subject i cbrizing st lsast & majorisy approval of The Caves
Subdivislon Horseownes, .

Ia wimant wharnaf, the nadersigned havs agreed 10 this Sentlemem Agrostmunt and agree 1o
Yo honnd by e tacma acd depdivions Baof, e Age & .

FRCLAND COMPANY THECOVES SUBDIVISION HOMEOWNERS
ASEGCIATY

Dats: Dm;
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This Agreement made and entered into this ﬂ-J day of Aﬂ%ﬂ{ 2000, by and
between PDC LAND CO. LLC (PDC) and THE COVES SUBDIVISI HOMEOWNERS

ASSOCIATION (HOA).

WHEREAS, PDC and HOA have entered into a settlement agresment dated
January 28, 2000 {Settlement Agreement); and

WHEREAS, said Settlement Agreement provides for various matters relative to
improvements to property located on or about The Coves Subdivision located in

Tishomingo County, Mississippl; and

WHEREAS, as a part of said Settlement Agreement the parties have executed
and/or delivered various agreements, including, without limitation, the following:

a. Quit Claim Deed, Easement and Restrictive Covenant
b, Amendiment to Restrictive Covenants The Coves Subdivision
¢. Easement Usage Agreement

WHEREAS, the parties hereto desire that ail provisions of the Settlement
Agreement dated January 28, 2000, a copy of which is attached hersto, shall remain
as a continuing obligation and covenant on the part of the parties as hersinafter

provided.

NOW THEREFORE, in consideration of the premises and Ten Dollars ($10.00)}
cash in hand paild and othar good and valuable considerations, the receipt and
sufficiency of which is hereby acknowledged, the parties hereto agree as follows:

1. The Settlement Agreement dated January 28, 2000, a copy of which is
attached hereto as Exhibit A, shall remain in full force and effect until such time as all
provisions as provided for therein have been complied with,

2. PDC agrees to substantially perform its material obligations of Paragraphs
1{b), 1{c), 1(d), 4, and 10 of the Settlement Agreement by June 1, 2001, except to
the extent, if any, prevented or interfered with by HOA or its members.

3. In the event either of the parties shall fail to comply with the terms and
conditions of the Settlement Agrsement not heretofore provided for in agreements a,
b and ¢ above by and between the partiles, then in that event it shall be lawful for any
persons or person owning lots in the Coves Subdivislon or the Homeowners
Association to prosecute any proceedings at law or in equity against Grantor and either
to prevent the Grantse from so doing or to recover damages for such violations. A
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prevailing party shall be entitled to reimbursement of court costs and reasonable
attorney fees.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement the

day and year first above written.

THE COVES SUBDIVISION
HOMEOWNERS ASSOCIATION PDC LAND CO, LLC

By: {5: :!g%\ By:
Title: y 1 Title:
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